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ALEX. McD. McBAIN, 
Chairman of the Board. 


To The Shareholders: 


After the almost uninterrupted advance in stock prices during the 
previous fiscal year, North American markets recorded a mixture 
of brisk advances and sharp declines during the fiscal year ended 
30 September 1968. Nevertheless, the year ended on a note of en- 
couraging firmness, and your management feels that the invest- 
ment situation remains favourable. 


During the fiscal year ended September 30, 1968 total net assets 
rose by 11.6°%/0 to $402,473,106, the number of shareholder ac- 
counts increased by 2.5°/o to 141,970, and net asset value per 
share advanced by 9.8°/o to $12.30. In the eleven years since your 
Fund’s operations began, the net asset value per share has risen 
from $3.83 to $12.30, and $1.34'/2 per share has been paid in divi- 
dends, for a total gain of 256.0°/o. Excluding dividends, the gain in 
net asset value per share has been 220.9°/o, which compares with a 
gain of 100.6°/o for the Toronto Stock Exchange Industrial Index 
over the same period. A shareholder who had invested $10,000 in 
the Fund at its inception, held his shares and reinvested all divi- 
dends over the eleven year period, now has an investment of 
$35,875.41, less income taxes payable on the dividends received. 
This is illustrated by the chart in this Report entitled, “Investment 
Performance”. 


JOHN M. GODFREY, 
President. 


The investment climate in North America during the last year has 
been largely determined by the course of the Vietnam War. Devel- 
opments adverse to the United States during January precipitated 
a sharp market reverse which lasted through March. President 
Johnson’s announcement of his readiness to negotiate produced a 
very rapid recovery in April and May, and this was followed by a 
period in which investors’ attention was concentrated on the pro- 
posed tax surcharge. When this was passed, there was a brief 
period of weakness in July, but increasing strength was evident in 
September as it became clear that the American economy was con- 
tinuing to demonstrate robust growth. 


Some moderate slowing of growth remains probable in coming 
months, the Vietnam War does not appear to have been brought 
closer to an end by the negotiations, and the United States appears 
likely to face shortly the uncertainties of a new Administration. 
Nevertheless, the economic background is more favourable than 
had been generally expected, and there is no reason to expect gen- 
eral economic weakness. Your management therefore expects that 
good opportunities for equity investment will continue to be avail- 


able. 


In Canada, the outlook for investors has improved during the year, 
especially since the election of a new and strong majority Govern- 
ment in June, and the recent Budget at least appears to have recog- 
nized more fully the desirability of reducing the Government's 
deficit. Political uncertainties have been reduced, new and inter- 
esting companies have made their shares available to the public, 
and the general strength of the Canadian economy has been 
demonstrated by a satisfactory trend in the balance of trade. Your 
management has participated in a number of the newly available 
Canadian investment opportunities, and hopes that the scope for 
such participation will continue to broaden. 


Respectfully submitted, 


LE 


ALEX. McD. McBAIN JOHN M.* GODFREY, 


Chairman of the Board President 


Toronto, Ontario, October 24, 1968 


UNITED ACCUMULATIVE FUND LTD. 


In the eleven years since its founding in 1957, United Accumula- 
tive Fund Ltd. has become one of Canada’s largest and fastest 
growing mutual funds. Today this Fund has over 140,000 share- 
holder accounts — more than any other Canadian mutual fund 
and second largest in number of any Canadian corporation — and 
net assets in excess of $400,000,000. 


United’s primary objective is to help as many people as possible 
achieve financial independence through the long-term growth of 
capital. To accomplish this, the Fund invests in a broad cross- 
section of especially attractive securities which are carefully 
selected for their superior growth potential in the thriving North 
American economy. These securities are also widely diversified as 
to type of product and service as well as geographic location. 


The Portfolio of the Fund is under the full-time supervision of 
United Funds Management Ltd., a professional investment man- 
agement organization with a proven record of success in managing 
investments totalling several hundred million dollars. 


Shares of United Accumulative Fund and of its two companion 
funds, United Venture Fund and United American Fund, are dis- 
tributed exclusively by United Investment Services Ltd., with 
offices in most principal cities throughout Canada, and by United 
Investment Services (Quebec) Ltd. in the Province of Quebec. 


If you receive an extra copy of this Report, would you please pass 
it on to someone you know who might be interested in this Fund. 
The cost of completely preventing duplicate mailings to those with 
two or more accounts would far exceed the cost of printing and 
mailing extra copies. 
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This chart shows the 
record of a $10,000 in- 
vestment in United 
Accumulative Fund 
Ltd. from its inception 
to September 30, 1968, 
a period of 11 years, 
with reinvestment of 
dividends, after allow- 
ing for initial sales 
charge and for man- 
agement fees. 
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Fund Performance and Living Costs 


This chart shows the results that professional investment management has achieved for 
United shareholders during the first eleven years that your Fund has been in operation. 


The top line represents the course of the net asset value per share of United Accumu- 
lative Fund Ltd. from its inception on October 1st, 1957, to September 30, 1968. During 
this eleven year period your Fund’s net asset value has increased by 220.9°/o. 


The middle line shows the course of a representative sampling of Canadian common 
stock prices over the same period, as measured by the Toronto Stock Exchange Industrial 
Index. The difference between the gain in your Fund’s net asset value and the 100.6°/o 
gain in the Index indicates how much Fund shareholders have benefitted from profes- 
sional supervision of their holdings during these eleven years. 


The bottom line shows what has happened to the purchasing power of the dollar over 
the same period, as measured by the Dominion Bureau of Statistics’ Consumer Price 
Index. This indicates that in the past eleven years the dollar’s purchasing power has 
declined by 21.1°/o; or expressed in another way that the cost of living has risen by 
26.7°/o. 


What these comparisons clearly show is that while rising common stock values have 
more than kept up with the increased cost of living, United Accumulative Fund Ltd. 
has outperformed the upward market trend by a considerable margin. Even when 
adjusted for the decline in the purchasing power of the dollar, the net asset value of 
United Accumulative Fund shares still shows a gain of 174.2°/o0. In other words, your 
Fund has much more than protected its shareholders from the erosion of the dollar’s 
value over the past eleven years. 
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UNITED ACCUMULATIVE FUND LTD. 
Consolidated Investment Portfolio SEPTEMBER 30, 1968 


Market 
Value 
COMMON STOCKS: 
Aerospace: 2.14°/o 
Beech Aircraft $ 2,397,847 
General Dynamics 1,964,891 
Piper Aircraft 1,377,091 
Sundstrand Corporation 2,848,373 
8,588,202 
Air Transportation: 3.55°/o 
American Airlines 3,087,846 
Deutsche Lufthansa (a) 1,520,576 
Eastern Air Lines 2,818,848 
National Airlines 1,843,358 
Northwest Airlines 836,508 
United Air Lines 2,396,366 
Wardair Canada (a) (b) 280,000 
Western Air Lines 1,463,536 
14,247,038 
Automobiles: 5.36°/o 
Chrysler Corporation 11,197,658 
Ford Motor 10,389,497 
2077 hOD 
Banks and Finance: 1.73°/o 
Bank of British 
Columbia (a) (b) 138,000 
Bank of Montreal 185,006 
Bank of Nova Scotia 253,125 
Banque Canadienne 
Nationale 223,125 
Banque Provinciale 
du Canada 115,625 
Canadian Imperial Bank 
of Commerce 225,000 
CNA Financial (b) 2,313;352 


Continental Corporation 2,950,633 


Royal Bank of Canada 262,500 
Toronto-Dominion Bank 234,375 
6,900,741 


Percent 
of Net 
Assets 


Number 
of Shares 


40,200 
26,500 
250,000 


62,500 


50,000 


43,000 
27,000 
100,000 
50,900 


80,000 


25,500 
181,400 
542,600 

60,000 


97,500 


30,000 


82,000 
30,000 


16,875 
15,400 
10,000 
200,000 
11,600 


Market 
Value 


Building and Furnishing: 1.69°/o 


Boise Cascade $2,735 5005 
Fedders Corporation 1,374,478 
Markborough 

Properties (a) 2,312,500 


Markborough Properties 


warrants (a) 396,875 


6,815,438 


Percent 
of Net 
Assets 


.68°/o 
34 


eon 


Business Machines and Forms: 21.34°/o 


Addressograph- 
Multigraph 4,684,119 
Burroughs Corporation 10,517,489 


Computel Systems (a) (b) 1,107,000 


Control Data (a) t3630-219 
Farrington 

Manufacturing (a) 2,319,410 
International Business 

Machines 28,734,625 
Moore Corporation 704,438 
Rank Organisation 2,155,003 
Rank Organisation “A’ 6,446,000 
Rank Organisation 

ANG CADRE 712,790 
Scientific Data 

Systems (a) 9,434,580 


University Computing (b) 5,242,997 


85,889,670 
Chemical: .70°/o 
Canadian Industries 1,178,750 
Elcor Chemical (a) 1,632,405 


2,811,155 


Communications and Entertainment: 1. 


GHUM@s AG 37419250 
Famous Players 962,500 
Loew’s Theatres 1,371,060 
Standard Broadcasting 2,500,000 
Western Broadcasting 2714150 


5,475,960 


Number 
of Shares 


43,000 
59,750 
65,600 
79,600 
81,169 


47 340 
59,400 
10,000 
61,700 


100,000 
62,000 


3,500 
12,600 


55,000 
64,000 


50,000 
32,000 


520,000 
24,100 


60,000 
100,000 


113,900 
55,000 


35,800 
60,000 
70,500 


Market 
Value 


Diversified Companies: 6.80°/o 


Allied Products $ 1,613,642 
Avco Corporation 3,002,962 
Colt Industries 4,791,606 
Eastern Gas & Fuel “A” 3,584,537 
Gulf & Western 

Industries (b) 3,193,941 
Republic Corporation 3,324,607 
International Utilities 2,970,000 
Teledyne Inc. 1,092,291 
Walter Kidde (a) 3,779,046 


27 332,032 


Electronics and Technology: 2.07°/o 


General Instrument 5,843,422 
Gulton Industries 2,492,836 
8,336,258 


Food and Merchandising: 8.41°/o 


Cara Operations (b) 63,875 
General Distributors of 

Canada 184,275 
lowa Beef Packers (a) 3,567,704 
Kentucky Fried 

Chicken (b) 5,661,150 
Melville Shoe 2,827,095 
Metropolitan Stores of 

Canada (a) 1,600,000 


Oshawa Wholesale “A” 19,500,000 


Shop & Save (1957) 454,888 
33,059,787 

Metals and Mining: 7.61°/o 
Anaconda Company 3,184,397 
Canadian British 

Aluminium ‘‘A’’ (a) 1,912,000 
Denison Mines 8,428,600 
Falconbridge Nickel 

Mines 5,348,750 
Harvey Aluminum ‘‘A” 1,401,027 
Kaiser Steel (b) 4,535,353 
Labrador Mining and 

Exploration 2,538,000 


Percent 
of Net 
Assets 


1.41 


Number 
of Shares 


18,400 
100,000 


70,000 
88,000 


20,000 
90,000 
100,000 


32,200 


100,000 
14,900 


220,000 
384,300 


114,600 


178,000 


40,515 
37,100 


20,000 


Market 
Value 


Metals and Mining: 7.61°/o (Cont’d.) 


Leitch Gold Mines $ 197,800 

Placer Development 3,050,000 
30,596,427 

Petroleum: 3.32°/o 

Atlantic Richfield 8,246,462 

Royal Dutch Petroleum — 5,106,829 
1333533291 


Photography and Optical: 4.06°/o 


Bausch & Lomb 1,393,844 
Polaroid Corporation 10,590,532 
Technicolor Inc. 4,355,762 
16,340,138 
Pipelines: 1.23°/s 
Alberta Gas Trunk 
Line “A” ippolO25 


Trans-Canada Pipe Lines 3,725,000 
Western Pacific Products & 


Crude Oil Pipelines 85,675 
4,941,700 
Public Utilities: 2.72°/o 
Consumers’ Gas 4,455,000 
Northern & Central Gas 6,485,063 
10,940,063 
Publishing: 2.73°/o 
Maclean-Hunter 
Publishing 1,604,400 
Thomson Newspapers 9,389,500 


10,993,900 


Railroads: 1.99°/o 


Canadian Pacific Railway 2,699,312 
Chicago, Milwaukee, 
St. Paul and Pacific 


Railroad 2,312,106 
Northwest Industries 3,045,013 
8,056,431 


Percent 
of Net 
Assets 


UNITED ACCUMULATIVE FUND LTD. 
Consolidated Investment Portfolio (conrt’p,) 


Percent 
Number Market of Net 
of Shares Value Assets 


Percent 
Number Market of Net 
of Shares Value Assets 


COMMON STOCKS (cont'd) 


Textiles: .83°/o 


89,500 Dominion Textile 
108,000 Harding Carpets ‘‘A” 


TOTAL COMMON STOCKS $331,150,617 82.30°/o 


$ 1,499,125 .37%o 
1,836,000 46 


_ 3,335,125 83 PREFERRED STOCKS: 5.89°/o 


23,500 Avco Corporation $3.20 2,368,462 59 
27,900 Columbia Cellulose $1.20 299,925 .07 


Miscellaneous: 2.66°/o 
62,150 Distillers Corporation- 


Seagrams 2,903,019 ve 5,000 Continental Corporation 
68,000 MacLean Industries $2.50 343,100 .08 
“A” (a) (b) 2,551,806 .63 


45,000 Pennzoil United $4.00 12,206,855 3.03 


58,000 Jim Walter Corporation 


34,200 Rayette-Faberge 
105,000 Standard Pressed Steel 


2,218,463 55 
3053724 wan7G 


“10,729,506 2 66 $2.00 6,964,930 ~=—- 1.73 
is) s utes 22,000 Trans-Canada Pipe 

TOTAL COMMON STOCKS $331,150,617  82.30°/o Lines $2.75 1,573,000 _.39 
23,756,272 5.09 

CONVERTIBLE DEBENTURES: 3.50% (b) Par 

Value 
American Export Industries, 5'/4°/o, January 1, 1993 US $2,000,000 2,141,695 53 
Computel Systems, 6°/o, September 15, 1988 $ 216,000 270,000 .07 
Eastern Air Lines, 5°/o, November 1, 1992 US $1,000,000 943,525 23 
Elcor Chemical, 5'/2°/o, November 1, 1987 US $2,735,000 2,800,473 69 
Gulf & Western Industries, 5'/4°/o, July 1, 1987 US $2,500,000 2,904,958 72 
Oshawa Wholesale, 5'/2°/o, November 15, 1986 $ 550,000 1,485,000 ee 
Sante Fe Industries, 6'/4°/o, August 1, 1998 US $1,000,000 1,216,933 30 
Seaboard World Airlines, 5°/o, September 30, 1988 US $1,500,000 1,640,447 1 
Wardair Canada, 6'/2°/o, September 15, 1982 $ 800,000 716,000 18 
14,119,031 3.00 
NON-CONVERTIBLE DEBENTURES: .43°%/o (b) 

Computel Systems, 9°/o, January 15, 1976 $ 135,000 133,650 .03 
Seaboard World Airlines, 8°/o, December 31, 1981 US $1,500,000 1,608,281 40 
1,741,931 43 


SHORT TERM NOTES: 5.98°%o (b) 


Bank of Nova Scotia, 5°/4°/o, November 29, 1968 
Canadian Pacific Securities, 6'/2°/o, October 15, 1968 
Canadian Imperial Bank of Commerce, 6'/2°/o, October 28, 1968 
Ford Motor Credit Company, 7.123°/o, October 3, 1968 
Ford Motor Credit Company, 6°/8°/o, November 14, 1968 
General Motors Acceptance, 7°/o, December 27, 1968 
Household Finance, 6°/8°/o, November 25, 1968 
Industrial Acceptance, 67/8°/o, August 15, 1969 
Toronto-Dominion Bank, 6°/o, October 10, 1968 
Transamerica Financial, 7.15°/o, December 20, 1968 
Transamerica Financial, 7.672°/o, August 1, 1969 

Union Carbide, 5'/2°/o, October 8, 1968 


TOTAL MARKET VALUE OF PORTFOLIO 


Notes: 


(a) Securities on which no dividends/interest 
were paid during the preceding twelve 


Par Market 

Value Value 
US $2,000,000 $2,144,375 
$1,000,000 992,752 
$2,000,000 1,978,856 
$1,000,000 982,740 
$1,000,000 986,205 
$2,000,000 2,000,000 
$1,000,000 984,208 
$2,000,000 1,865,170 
$4,000,000 4,000,000 
$2,000,000 2,000,000 
$2,000,000 1,857,500 
US $4,000,000 4,268,805 
24,060,611 
$394,828,462 


shares of Gulf & Western Industries. 


months. 


(b) Securities for which the market value is 


based on over-the-counter prices. The 
market value for all other securities set 
forth above is based on the closing price 
on September 30, 1968, reported by the 
principal security exchange on which the 
issue is traded or, if there was no sale 
during that day at the average of the clos- 
ing bid and asked prices, except for 81,169 


The market value of these shares has been 
reduced by 20°/o to reflect the discount 
obtained at the time of purchase resulting 
from temporary restrictions that would 
apply on the sale of these shares before 
February, 1969. 


(c) Closing prices for foreign securities have 


been converted into Canadian funds at the 
closing rate of exchange on September 30, 
1968. 


Percent 
of Net 
Assets 


53°/o 


UNITED ACCUMULATIVE FUND LTD. 


(Incorporated under the laws of Canada) 


Consolidated Assets and Liabilities 
September 30, 1968 


ASSETS: 
Investment securities at market value (average cost $298,600,110) ... $394 828,462 

(See accompanying schedule) 
Cast POTD Be its coos RE, rl ica SR cs ites ee 16,347,675 
Accounts receivable: 

Investment securities-SOld&, vice) in ee noe Soke cece nope eas 2,514,566 

Shares” SOI. sc;qcreh ene ee Sue on. CMOS sles Gite canteen haa 412,388 2,926,954 
Dividends and :accruedinterest receiVvaples...4...20 =. eae eee 829,722 
LIABILITIES: pA E od 
Accounts payable: 

lnvestment securitiésipurchased soins se.) Hesin oss oe bee ee ITASGFI76: & 

Shares ned CENTER xk Ga cs ean: sareyd ec iss eee eso eee Ee ae ee 435,423 

©) 111) meaner masa oR ne ani Pec er ce SI ere utes A 249,359 
lgeome taxes payable treks 6 hC «5! antenatal ee Pes eee 638,749 12,459,707 
Net assets applicable to 32,732,593 mutual fund shares outstanding 
equivalent to'$12:30permshare essere 4 schon area eee eae tee $402,473,106 
Capital Shares and Consolidated Surplus 
September 30, 1968 
CAPITAL SHARES (Note 2): 
Authorized — 

1,000 deferred shares of $1.00 par value each 

80,000,000 mutual fund shares (less 13,099,081 shares 

redeemed and cancelled) of $1.00 par value each 
Outstanding — 

32,732; DO Sra UTA TMCESIIATeS tay cease oe. o'cic <meta eee ee $ 32,732,593 
SURPLUS: 

PalGiWSUlOIUS ae ee cent eee oss ats tice tn 235,466,123 

UNICGIStRLOULEG TNE LM COMIC. aie a eyorerat o.tistren arene haere, rate ean eee 32,314 

Accumulated realized gain on sale of investments .............. 38,013,724, 273,512,161 
Tetalicapital:shares-ancl stp lice rare ae ce Be ere a 306,244,754 
Unrealized-appreciation: of sinvestmentsed. .. 2. trae stent. dnt eee oe 96,228,352 

$402,473,106 


On behalf of the Board: Alex. McD. McBain, Director 
R. S. C. Donald, Director 


See accompanying notes 


Statement of Consolidated Income and Expense 
for the year ended September 30, 1968 


INCOME: 
NACI Smee te eer eee Sock ere ose ln OM NEE idan Be cron yy ek WAL AS s $5,858,019 
DIVE CHES meter iy geet ince eer Ors rie ee eee Re A Hated. ME DI on aig, poe hg 1,673,305 
7,531,324 
EXPENSE: 
MAMA CIC TCES MMOCGs ety te TmCN a. tiem, cima trn ela uteets eg ee O72, 790 
Osta meranlCMpmllilllNG: wins ar oe etree ee as aks he SN ee Sec he eh aye 80,249 
UISLOCI Ann CCG ae ur em Me nee es an I keee wet recamgusereng hate Sas one 67,794 
DiveCtOls at Ceouer cia thie err, ree ei a Gar renoe anima UNL oboe thd | Ad 39,400 
UGEIIIS EY GIST ONS Ions GaAs reed ue eiss sie) heres ae ne tase Re RAP eRE rae T3279 
Be PaleAlycimaUl Cll betta trge ccc kricut oo ayaa acm ernera iran, 1 si fC hae ce Ue MO ng satan 9,154 
DUNCTBCK ICI ISOS eres tee eaminta thy RMN EES a cin Siskel oar hG al Pra Sleds Laas 7,730 2,090,364 
NE UMMCOMICE CIOL SAKES 470 .c Ane eV yee ass he GPE kw dS ack 4 Suen OR 5,440,960 
WACOM CBR AKCs mines ory ono iat 2 ican ey weet LOC awe Sie ile ais ban aa aes 1,677,000 
ING UNC OM OMA ee fetter el ooh aha aig We Rett GP coe t 2 > sodas Aten a es Se eatomeleals $3,763,960 
Statement of Per-share Income and Capital Changes 
(for ashare outstanding throughout the year) 
For the ten years ended September 30, 1968 
INCOME CAPITAL 
Net asset Tg a aE IR a ga se ea Pa a “Net realized _ Net asset 
Year value at Dividends and and unrealized — value at 
ended beginning interest from Income Net Dividends gain (loss) end 
Sept. 30 of year investments Expense Taxes Income Paid on investments _ of year 
1959 $ 4.56 Seek $-.02.9/10) $700 1/10 $ .08 $ .08 $ .19 $ 4.75 
1960 4.75 Bil ifS) .04 .00 1/3 1092/3 ORS E20) 4.55 
1961 4.55 ao .04 00 1/3 10 2/3 Ow /2 sos 6.08 
1962 6.08 as) 03213 .00 1/3 at Sort (.74) 5.34 
1963 5.34 Pe .03 4/5 00 1/5 13 213 1.01 6.35 
1964 6.35 .20 OAT (D 00/2 15 15 193 8.28 
1965 8.28 Pye 04 1/2 01 16 1/2 16 1/2 .86 9.14 
1966 O14 22 .05 01172 16 1/2 16172 (.96) 8.18 
1967 8.18 pie’ 5/2 ‘Opa /2 14 14 SRO 120 
1968 20) pss: 06 1/2 05 de /2 isl f2 See 12.30 


The figures shown above have been adjusted to give effect to a stock dividend on January 31, 1962 
of 2 fully paid shares of the capital stock of the Fund on each share then outstanding. This stock 
dividend was equivalent to a three-for-one stock split. 


See accompanying notes 


UNITED ACCUMULATIVE FUND LTD. 


(Incorporated under the laws of Canada) 


Statement of Changes in Consolidated Net Assets 
for the year ended September 30, 1968 


Net assets September 30, 1967, represented by: 


Mutual tund shares: (note 2) 2. 24 eyes sac pee ee ee ee 
Paid-in'Surplusys degwils spin 4 son eee ole ce ee ae ce eee 
Undistributed nétancome Sus... 5.4 v5 See coe en ee 
Accumulated realized gain on sale of investments ............... 
Unrealized appreciation of investments .............--.eeeeee- 


Changes during the year: 


Income — 
Net income dor the yar i)cusG en see ae ee ee 


Less dividends paid on mutual fund shares — 
5¢ per share on 32,925,969 
shares outstanding at March 21, 1968 ......... 1,646,298 
6'/2¢ per share on 32,562,242 


shares outstanding at September 26, 1968 ..... 2,116,546 
Capital — 
Receipts and payments on account of share capital (note 2) — 
Forts 4/6906 shares. iSSUEd) na acs ee ee be 61,876,945 
For 4,931,961 shares redeemed .............. 56,892,008 


Realized gain on sale of investments — 
Proceeds from sales (excluding short term 
note redemptions of $29,034,172) ............ 183,552,814 
AGQVeSate COSt . si. heles 5 aries esi aes Sinem 165,399,231 


Increase in unrealized appreciation of investments .......... 


Net assets September 30, 1968, represented by: 


Mutual fund ’stiares: 5.05: ears sisi eae ee te aera es eee 
Paid-in’ surpluseemn, ORE ORS uh Re ia eine i a eee ee 
Undistributedanetsineome (6 sarciineetas acai sac ee ce ae 
Accumulated realized gain on sale of investments .............. 
Unrealized appreciation -ofsinvestmentsic..« avast sine genie atime 


See accompanying notes 


32,193,648 


231,020,131 


31,198 
19,860,141 


77 472,767 


3,763,960 


3,762,844 


4,984,937 


18,153,583 


18,755,585 


32,732,593 


235,466,123 


32,314 
38,013,724 
96,228,352 


$360,577,885 


1,116 


41,894,105 


$402,473,106 


‘Auditors’ Re Report 


ae Tg the Shareholders of United: Acoutanteties Fund Ltd. 


We have examined the consolidated financial statements, listed below, of United Accumulative Fund 
Ltd. and its wholly owned subsidiaries. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. Securities owned at September 30, 1968 were verified by confirmation 
received directly either from the ce eek or from brokers in- respect of securities purchased but not 
received. 

In our opinion, ihe consolidated Fadia statements listed below present fairlv he financial position 
and investment portfolio of the companies as at September 30, 1968, the results of their operations for 
the year then ended and the per-share income and capital changes for the ten years then ended in 
accordance with generally accepted accounting principles applied on a consistent basis throughout the 
periods indicated. 

Toronto, Canada, October 17, 1968 WEARKION, CORDON &: CO. 

Chartered Accountants 


Consolidated financial statements covered by report of Chartered Accountants: 


At September 30, 1968 — For the year ended September 30, 1968 — 
Assets and liabilities . Income and expense 
Capital shares and surplus Changes in net assets 


Investment portfolio 


For the ten years ended September 30, 1968 — 
Per-share income and Capital changes 


Notes to Consolidated Financial Statements September 30, 1968 


1. Foreign currency amounts included in the consolidated financial statements have been ex- 
pressed in Canadian dollars on the following bases: 
(a) Market value of investment securities, other assets and liabilities, at the rate of exchange at 
September 30, 1968... 
(6) Purchases and sales of investment securities, income and expenses, at the approximate rate 
of exchange prevailing on the respective dates of such transactions. 


2. During the year the company received supplementary letters patent feclesitving its common 

shares as mutual fund shares. 
The issue price of each mutual fund share of the company is an amount equal to the aggregate 
of the net asset value of each share outstanding at the date of issue (received by the company) 
and the distributor’s commission (retained by the distributor). During the year ended Septem- 
ber 30, 1968, 5,470,906 shares were issued for cash aggregating $61,876,945 of which $5,470,906, 
equivalent to the par value of the shares sold, was allocated to share capital and the balance, 
$56,406,039 to paid-in surplus. The mutual fund shares of the company are redeemable at the 
option of the holder at their net asset value. During the year, the company redeemed 4,931,961 
shares for an aggregate amount of $56,892,008 of which $4,931,961, equivalent to the par 
value of the shares redeemed, was allocated to share capital and the balance, $51,960,047 to 
paid-in surplus. 

3. Management fees payable to United Funds Management Ltd. have been computed on the 
basis of '/2°/o per annum of the average daily consolidated net assets. For these fees United 
Funds Management Ltd. supervises, manages and directs the investment of the assets of the 
Funds and recommends the securities to be purchased or sold. It also pays for office space, 
equipment and other expenses incidental to the operation of the Funds’ office including the 
salaries of officers and of sufficient personnel to maintain the financial records and to carry 
out security transactions on behalf of the Funds. 


4. The consolidated financial statements do not include comparative figures for the year ended 
September 30, 1967, as it is the company’s view that incorrect conclusions might be drawn 
from comparative figures due to continuous issuing of additional shares. It is the company’s 
opinion that the statement of per-share income and capital changes provides a more informa- 
tive measure of the company’s progress over a longer period of time as it relates to the indi- 
vidual shareholder. 


